MINUTES OF
LOWER ELKHORN NATURAL RESOURCESDISTRICT
BOARD OF DIRECTORSMEETING
7:30 p.m., Thursday, June 27, 2013
Lifelong Learning Center
601 East Benjamin, Norfolk, Nebraska

The Board of Directors Meeting of the Lower Elkhdtatural Resources District was called to
order by Chairman Joel Hansen on Thursday, Jun2(3 at the Lifelong Learning Center, 601 East
Benjamin, Norfolk, Nebraska. Chairman Hansen infedrthe Board and those attending of the
Publication of Meeting Notice in the Norfolk Daiyews on June 21, 2013 and the Nebraska Open
Meetings Act information posted by the entrancerdoo

Roll call was taken by Administrative Secretargkie DeJong with 14 of 15 Directors present.
Present: Anderson, Carlson, Huntley, Kluthe, Keretyleyer, Peitzmeier, Riley, Schultz, Shafer, Eigh
Wesely, Zessin, Hansen. Absent: Loftis.

Motion was made by Kluthe and seconded by Andets@aopt the agendaAye: Anderson,
Carlson, Huntley, Kluthe, Krueger, Meyer, Peitzmektiley, Schultz, Shafer, Tighe, Wesely, Zessin,
Hansen. Nay: None. Absent: Loftis. MOTION CARRIED.

The reading and/or action on the minutes of thg B 2013 Board of Directors meeting was
next on the agenda. Motion was made by Schultzandnded by Wesethat the minutes of the May
23, 2013 Board of Directors meeting be approvegraged Aye: Anderson, Carlson, Huntley, Kluthe,
Krueger, Meyer, Peitzmeier, Riley, Schultz, Shafeghe, Wesely, Zessin, Hansen. Nay: None. Absent:
Loftis. MOTION CARRIED.

The Finance Subcommittee report was given by Treaddike Krueger. Motion was made by
Krueger and seconded by Tigteeapprove income in the amount of $479,770.63exmenses in the
amount of $423,528.38 as printed and distributAgte: Anderson, Carlson, Huntley, Kluthe, Krueger,
Meyer, Peitzmeier, Riley, Schultz, Shafer, Tigheedaly, Zessin, Hansen. Nay: None. Absent: Loftis.
MOTION CARRIED.

Motion was made by Krueger and seconded by Kltdrepprove income in the amount of
$86,706.61 and expenses in the amount of $28,64dr.88e Logan East Rural Water System as printed
and distributed Aye: Anderson, Carlson, Huntley, Kluthe, Krueddeyer, Peitzmeier, Riley, Schultz,
Shafer, Tighe, Wesely, Zessin, Hansen. Nay: NomseAt: Loftis. MOTION CARRIED.

Motion was made by Krueger and seconded by Shaf@pprove the income in the amount of
$12,731.81 and expenses in the amount of $5,466:@Fe Wau-Col Regional Water System as printed
and distributed Aye: Anderson, Carlson, Huntley, Kluthe, Krueddeyer, Peitzmeier, Riley, Schultz,
Shafer, Tighe, Wesely, Zessin, Hansen. Nay: NomeseAt: Loftis. MOTION CARRIED.

Motion was made by Krueger and seconded by Wesealpprove the income in the amount of
$14,000.00 and expenses in the amount of $17,088:.406e Lower Elkhorn NRD Rural Water System
as printed and distributedAye: Anderson, Carlson, Huntley, Kluthe, Krueddeyer, Peitzmeier, Riley,
Schultz, Shafer, Tighe, Wesely, Zessin, Hansen: Naye. Absent: Loftis. MOTION CARRIED.

Motion was made by Krueger and seconded by Zéssapprove the Fiscal Year 2013 audit
agreement with Dana F Cole & Company in the amadift1 1,500 Aye: Anderson, Carlson, Huntley,
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Kluthe, Krueger, Meyer, Peitzmeier, Riley, Schuhafer, Tighe, Wesely, Zessin, Hansen. Nay: None.
Absent: Loftis. MOTION CARRIED.

The conservation cost share report was given bistssg Manager Ken Berney.

The Nebraska Association of Resources Districtentapas given by Ken Peitzmeier. He
reported on legislation and the June meeting meldientine.

The Nebraska Natural Resources Commission re@stgiven by Garry Anderson. He reported
on the last meeting. A written report will be aaile later.

The Natural Resources Conservation Service repastgiven by Robin Sutherland, District
Conservationist. (A copy of the report attacheth®official minutes.)

The PrairieLand RC&D report was given by Chrisl€am, the Loess Hills RC&D report was
given by Elden Wesely and Bob Huntley reportedrenNortheast Nebraska RC&D.

The Administrative Report was given by staff emgles.

The Logan East Rural Water System Advisory Commiteport was given by Director Elden
Wesely. Motion was made by Wesely and secondedunylél/to accept the Logan East Rural Water
System Advisory Committee minutes of June 10, 23/ Anderson, Carlson, Huntley, Kluthe,
Krueger, Meyer, Peitzmeier, Riley, Schultz, Shafeghe, Wesely, Zessin, Hansen. Nay: None. Absent:
Loftis. MOTION CARRIED.

The Wau-Col Regional Water System Advisory Comraiteeport was given by Garry Anderson.
Motion was made by Anderson and seconded by Zéssiocept the Wau-Col Regional Water System
Advisory Committee minutes of June 13, 2@%%: Anderson, Carlson, Huntley, Kluthe, Krueger,
Meyer, Peitzmeier, Riley, Schultz, Shafer, Tigheedaly, Zessin, Hansen. Nay: None. Absent: Loftis.
MOTION CARRIED.

The new Rural Water System Advisory Committee rep@s given by Tim Tighe. Motion was
made by Tighe and seconded by Hunteapprove an amendment on the JEO Consulting Group
engineering agreement for the rural water systemdo an additional 30 days to complete the feagbil
study. Aye: Anderson, Carlson, Huntley, Kluthe, Krueddeyer, Peitzmeier, Riley, Schultz, Shafer,
Tighe, Wesely, Zessin, Hansen. Nay: None. Abseoitid. MOTION CARRIED.

Motion was made by Tighe and seconded by Hurnideaccept the new Rural Water System
Advisory Committee minutes of June 4, 20&: Anderson, Carlson, Huntley, Kluthe, Krueddgyer,
Peitzmeier, Riley, Schultz, Shafer, Tighe, Wesgébssin, Hansen. Nay: None. Absent: Loftis. MOTION
CARRIED.

The Projects Equipment & Legislation Subcommitiggort was given by Subcommittee
Chairman Tim Tighe. Motion was made by Tighe antbeded by Huntleyo authorize the staff to
contract with Nickel Engineering up to $10,000 toreecessary work to the receive bids on the Willow
Creek relief well work Aye: Anderson, Carlson, Huntley, Kluthe, Kruegdeyer, Peitzmeier, Riley,
Schultz, Shafer, Tighe, Wesely, Zessin, Hansen: Naye. Absent: Loftis. MOTION CARRIED.

Motion was made by Tighe and seconded by Klathestablish a sinking fund in the amount of
$300,000 in the Fiscal Year 2014 budget for thempef county road access to Maple Creek Recreation
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Area Aye: Anderson, Carlson, Huntley, Kluthe, MeyeejtPmeier, Riley, Schultz, Shafer, Tighe,
Wesely, Zessin, Hansen. Nay: Krueger. Absent: EoORMMIOTION CARRIED.

The Information, Planning & Programs Subcommittgeort was given by Subcommittee Vice-
Chairman Garry Anderson. Motion was made by Andeesal seconded by Riléy approve the
Resolution to participate in Implementation of Bezile Groundwater Management Area Plan and
authorize the Chairman to sign Aye: Anderson, Carlson, Huntley, Kluthe, Krueddeyer,

Peitzmeier, Riley, Schultz, Shafer, Tighe, Wesébssin, Hansen. Nay: None. Absent: Loftis. MOTION
CARRIED.

Motion was made by Anderson and seconded by Kliglag@prove a grant to the new rural
water system in the amount of $5000 and to payatmainder of the cost of the feasibility study lunti
such time funds become available for reimbursemamge: Anderson, Carlson, Huntley, Kluthe,
Krueger, Peitzmeier, Riley, Schultz, Shafer, Tightesely, Zessin, Hansen. Nay: None. Present, Not
Voting: Meyer. Absent: Loftis. MOTION CARRIED.

The Executive Board report was given by Rod Zeddtion was made by Zessin and seconded
by Andersorto approve the Wellness/Safety Committee budgé&idoal year 2014 in the amount of
$3500 Aye: Anderson, Carlson, Huntley, Kluthe, Kruegdeyer, Peitzmeier, Riley, Schultz, Shafer,
Tighe, Wesely, Zessin, Hansen. Nay: None. Abseoitid. MOTION CARRIED.

Motion was made by Zessin and seconded by Skafgpprove Personnel Policy 39 for
Continuing Education; reimbursement costs not fweed $2500. 00 annually and allow applications to
be for one (1) to three (3) yeaye: Anderson, Carlson, Huntley, Kluthe, Krueddeyer, Peitzmeier,
Riley, Schultz, Shafer, Tighe, Wesely, Zessin, KHandlay: None. Absent: Loftis. MOTION CARRIED.

Motion was made by Zessin and seconded by Tigluest share a part-time temporary
Geologist in the Conservation and Survey Norfoficefin the amount of $68,978ye: Anderson,
Carlson, Huntley, Kluthe, Krueger, Meyer, Peitzmektiley, Schultz, Shafer, Tighe, Wesely, Zessin,
Hansen. Nay: None. Absent: Loftis. MOTION CARRIED.

The board discussed the 2014 Fiscal Year budgigteymine the approximate property tax
requirement. No action was taken.

Motion was made by Zessin and seconded by Klutla@poove salary adjustments for Fiscal
Year 2014 Discussion followed.

Motion was made by Tighe and seconded by Catis@mend the Executive Board’s
recommendations to adjust the following positions

General Manager — 1 step

Assistant General Manager — 1 step

Water Resources Manager — 1 step

Parks Superintendent — 2 steps

Water Resources Specialist — 2 steps

Water Resources Field Technician — 2 steps

Phase Il Coordinator — 2 steps

GIS Specialist — 2 steps

Administrative Secretary — 2 steps

NRCS Programs Assistant #4 — No steps

NRCS Programs Assistant #5 — No steps

Aye: Anderson, Carlson, Huntley, Krueger, Meyeiit#eeier, Riley, Schultz, Tighe, Wesely, Nay:
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Kluthe, Shafer, Zessin, Hansen. Absent: Loftis. AMBVIENT CARRIED.
Chairman Hansen relinquished the chair to the \@bairman.

Motion was made by Hansen and seconded by Zesaménd the motion to adjust the
following positions:

Parks Superintendent — 3 steps

GIS Specialist — 3 steps

Administrative Secretary — 3 steps

NRCS Programs Assistant #4 — 1 step

NRCS Programs Assistant #5 — 1 step
Aye: Kluthe, Peitzmeier, Schultz, Shafer, Wesels<in, Hansen. Nay: Anderson, Carlson, Huntley,
Krueger, Meyer, Riley, Tighe. Absent: Loftis. AMENMENT FAILED.

Vote on amended motion: Aye: Anderson, Carlson,tldynKrueger, Meyer, Peitzmeier, Riley,
Schultz, Tighe. Nay: Kluthe, Shafer, Wesely, Zeskiansen. Absent: Loftis. AMENDED MOTION
CARRIED.

Motion was made by Meyer and seconded by Wdsedyljourn Motion carried with all ayes.
The meeting adjourned at 10:56 p.m.

I, the undersigned Secretary of the Lower Elkhoatuxal Resources District hereby certify that iwedoing is a
true and correct copy of the proceedings had ane 8y the Board of Directors on June 23, 2013dHatf the
subjects included in the foregoing proceedings wergained in the agenda for at least twenty-faurs prior to
said meeting, the minutes of the Chairman and trer®were in written form and available for pubtispection
within ten working days and prior to the next com»e& meeting of said body, that all news media rsiiuzp
notification of the time and place of said meetamgl the subjects to be discussed at said meeting.

Dennis Schultz, Secretary

Others Present:

Tom Nathan, Meadow Grove
Greg Wees, Norfolk

Shawn Blahak

Jim Cautrell



